
a rrcommenrlndion to the Commission 
approvad or denied. In arriving at its 

c) miff strutwe, d) complaint history 
of &e A p p h t ,  d e) whether brc Applicant's propossd n#es will be competitive, just 
and reaso€mble. 

I 

An "X" &ul in the following boxes indicates drat the bfomurtion filed by the 
Appliicant has met Staffs requbemmts regding the following criteria: 

TEC"lCAL AND MANAGEIUAL SECTION 

The applicant is apptoved to resell l d  exchange service in Alabama, California, 
New Yo&, Oklahoma, and Texas. The applicant has a tesale agreement with U S West 
Communications, Inc. (Docket NO. T-03402A-974510) that bas not yet been approved 
by the Commission. Based on this in fodon ,  StaFfhm conchtded that the applicant has 
sufficient technical and mu-agdal capabilities to jmvide resold local exchange service, 



The .pplicant b provided unaudiwi financial statements for the nine month 
September 30,tW. These fhmcial statements iDdicate that the Applicant had 

c m e n ~  assets of $12,491, total assets of $13,491, end liabilities Whg S1.944. 
Stockholdczs’ equity totaled $1 1,547 aad r d m d  awnings were S4,725. The Applicant 
had a m incOnte af $5.822 on salcs of $197,024. Based cm this infonnattion, Staff 
beiierrs the Apqikm! tacks the finand resources imxssmy to offer Competitive 
t e l e e o m m d d o n s & i n ~ .  

Since this docss not apgeav to have sufficient financii resome, Staff 
recommeadsdrc fotlowing: 1) thstttke A w p l i  pmam apdimnmx bond qual to the 
ex- narsded to mer 61) days service to its c\rrstomers; 2) the amowt of the 
pdwmnce bond k i d  ifat any h e  iz wouId be insuf5cbnt to cover 60 
days service to its CUSICMYC~S; 3) if the Applicant &ins to discontinue service it must file 
am applicatim with the Conunish punwant to A.A.C. Rl4-2-1107; 4) the Applicant 
mtm notify eech of its cuswmcrs and the Commission 60 days prior to f%q A.A.C. 
R14-2-i 107,5) fail= k, meet this requhnent will result in fdeitrve of the Applicants 
pcr?omaancc W. end, 6)  if aber one year, the Applicant desires to discontinue the 
perfonrumce bond it must file intQrmation with S M  that demonstrates the Applicant’s 
financial viability. !Sa€€ bill review the infonnatioD and provide the Applicant its 
d e c i i  cameming financial viability within 30 days of receipt of thc information. 

Proof of the csbow: mentioned petformanoe bond should be docketed within 60 
days of &e filing of tfiis Staff Rcpon Staff t x w m m d s  the denial of the application 
withor$ fiurher CammissiOn- unless the Applicant or another party requests a 
hezlring, if the applim faiis to file ppoof within the time provided. In the event the 
Applicant ceases to do business in Ariaona, StafT believes that the additional financial 
requumrmts, along with A.A.C. Rl4-2-1107 are sufftcient 1~ protect the Applicant’s 
c\rstomets. 

The Applicant hias filed a t d f f  with the Commission. Staff has determined that 
the A p p f i t ’ s  tariff fulfils the Commission requirements. 



"k Comnissim provides pricing flexibility by dlowing competitjve 
t e - u a  sewkc oamprlrnies to price rkir seryioes at OT below the maximum 
ratesamt&ediattrcireerris* 
U C .  €414-24109. "he C e s  nrlcs require the Applicam to fife B &iff for 

e senrice that states the m i m u m  rate as we11 as she effective (acnurl) eacbcompewlv 
tecommends h t  the Applicant's 

by the Appficant in its most recentiy 
filed tarif&. In tfre event h t  only om rate in its tariff for a 

Staff temnmds utiat the rate stated be the effective (actual) price 
SQaviCc as well as the service's maximum rate. Any chulges to the 

tts the pricing of those services complies with 

.. 

effkctive price fin a Service must comply With A.A.C. R14-2-1109. 

A.A.C. R1424109.A. Qrovides that minimum rates for the Applicant's 
competitive &ces are the Applicant's total d c e  long run incremental costs of 
providing the semias. The Applicant's m i m u m  rates should be the maximum rates 
proposed by the Applicant in its most Tecent tariffs on file with the Commission. Any 
futwre changes to the maximum rates in tke Applicant's tariffs must comply with A.A.C. 
R14-2-1110. 



STAFF RECOMMENDATIONS 

. . . . /. .. 
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ThisapplicstioaRIslybe wihout a hcafiag pursuant to A.R.S. 5 40-282. 

Chi-. Kevin Mosier Date: htmy 25.1999 


